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SUBJECT: POSSIBLE EXIMBANK FINANCING FOR SUDANESE 
RAILWAY LOCOMOTIVES 

REF: STATE 1 17955 

1 . SUDAN RAILWAYS ANNUAL REPORTS ARE NOT MADE PUBLIC, 

BUT EMBASSY HAS OBTAINED COPY OF 1974/75 

(FY 1975) REPORT, WHICH IS BEING POUCHED TO EXIM 
MAY 24. 

2. REPORT INDICATES THAT, DESPITE FEBRUARY 1974 
INCREASES IN RATES, RAILWAYS' OVERALL DEFICIT INCREASED 
TO LS 2,088,41 1 IN FY 1975 FROM LS 1,689589 IN FY 

1974. SINCE LAST AUGUST, HOWEVER, MOST RATES HAVE BEEN 

FURTHER INCREASED BY 31 PERCENT (38 PERCENT FOR BUILDING 

MATERIALS, 12 PERCENT FOR SUGAR, WHEAT, AND 

PETROLEUM PRODUCTS), AND NEW GE AND HENSCHEL LOCOMOTIVES 

HAVE REPORTEDLY LED TO DRAMATIC INCREASE IN 

TONNAGE CARRIED. WE WOULD EXPECT, THEREFORE, LARGE JUMP 

IN REVENUE AND PHERHAPS NET PROFIT IN FY 1976. 

3. AS FOR NON-SUDANESE GUARANTOR, WE ARE NOT AS 
OPTIMISTIC AS GE THAT GOS WILL BE WILLING TO SEEK ONE. 

SHOULD IT AGREE TO DO SO, HOWEVER, POSSIBLE CANDIDATES 
WOULD INCLUDE ARAB-AFRICAN BANK AND ARAB INTERNATIONAL 
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(ABU DHABI); NATIONAL BANK OF ABU DHABI; AND KUWAITI 
FOREIGN TRADING, CONTRACTING AND INVESTMENT COMPANY. 

SOME OF THESE INSTITUTIONS MIGHT WISH 
TO LOAN MONEY IN LIEU OF OFFERING GUARANTEE 

SINCE RISK WOULD BE THEIRS ANYHOW. SUGGEST, AS MORE PALATABLE HERE 
THAN NON-SUDANESE GUARANTEE, THAT EXIM EXPLORE POSSIBILITY 
OF ARRANGING PARTICIPATION BY THOSE BANKS IN EXIM-LED 
CONSORTIUM. BREWE 
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